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breaches or violations and management’s re-
sponses; and recommendations for changes in 
the information security program. 

G. Implement the Standards. 1. Effective date. 
Each bank must implement an information 
security program pursuant to these Guide-
lines by July 1, 2001. 

2. Two-year grandfathering of agreements 
with service providers. Until July 1, 2003, a 
contract that a bank has entered into with a 
service provider to perform services for it or 
functions on its behalf satisfies the provi-
sions of section III.D., even if the contract 
does not include a requirement that the 
servicer maintain the security and confiden-
tiality of customer information, as long as 
the bank entered into the contract on or be-
fore March 5, 2001. 

[66 FR 8633, Feb. 1, 2001]
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§ 31.1 Authority. 

This part is issued by the Comp-
troller of the Currency pursuant to 12 
U.S.C. 93a, 375a(4), 375b(3), 1817(k), and 
1972(2)(G), as amended.

§ 31.2 Insider lending restrictions and 
reporting requirements. 

(a) General rule. A national bank and 
its insiders shall comply with the pro-
visions contained in 12 CFR part 215. 

(b) Enforcement. The Comptroller of 
the Currency administers and enforces 
insider lending standards and reporting 
requirements as they apply to national 
banks and their insiders.

APPENDIX A TO PART 31—
INTERPRETATIONS 

Section 1. Loans Secured by Stock or 
Obligations of an Affiliate 

A bank that makes a loan to an unaffili-
ated third party may take a security inter-
est in securities of an affiliate as collateral 
for the loan without the loan being deemed a 
‘‘covered transaction’’ under section 23A of 
the Federal Reserve Act (12 U.S.C. 371c) if: 

a. The borrower provides additional collat-
eral that, taken alone, meets or exceeds the 
collateral requirements specified in section 
23A(c) (12 U.S.C. 371c(c)); and 

b. The loan proceeds: 
1. Are not used to purchase the bank affili-

ate’s securities that serve as collateral; and 
2. Are not otherwise used for the benefit of, 

or transferred to, any affiliate. 

Section 2. Deposits Between Affiliated Banks 

a. General rule. The OCC considers a deposit 
made by a bank in an affiliated bank to be a 
loan or extension of credit to the affiliate 
under 12 U.S.C. 371c. These deposits must be 
secured in accordance with 12 U.S.C. 371c(c). 
However, a national bank may not pledge as-
sets to secure private deposits unless other-
wise permitted by law (see, e.g., 12 U.S.C. 90 
(permitting collateralization of deposits of 
public funds); 12 U.S.C. 92a (trust funds); and 
25 U.S.C. 156 and 162a (Native American 
funds)). Thus, unless one of the exceptions to 
12 U.S.C. 371c noted in paragraph b. of this 
interpretation applies or unless another ex-
ception applies that enables a bank to meet 
the collateral requirements of 12 U.S.C. 
371c(c), a national bank may not:
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